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1 . DEPARTMEHT APPRECIATES EMBASSY'S CONCERN THAT 
POLITICAL AND PSYCHOLOGICAL EFFORTS TO LAY GROUND 
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WORK FOR OMEGA AGREEMENT NOT BE UNDERMINED BY 
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COMPOSITION OF OMEGA NEGOTIATING TEAM. THERE APPEARS TO 
BE A VERY GOOD CHANCE THAT REINERTSOH’S DISCUSSIONS 
WITH GOA WILL RESULT IN RESOLUTION OF OUTSTANDING 
PROBLEM AREAS IN DRAFT AGREEMENT. COAST GUARD 
CMDR. HERBERT AND OTHER TECHNICAL PERSONNEL EXPECT 
TO BE ABLE TO RESOLVE SEVERAL ISSUES INCLUDING WHO 
SHOULD HAVE PRIME RESPONSIBILITY FOR CONSTRUCTION OF 
ANTENNA. 

2. A RECAP OF OMEGA NEGOTIATING HISTORY APPEARS TO 
BE IN ORDER. AS OMEGA CONSTRUCTION FUNDING WAS (AND IS) 
PART OF DOD BUDGET, AUGUST 1968 CIRCULAR 175 AUTHORITY 
TO NEGOTIATE AND CONCLUDE OMEGA AGREEMNTS WORLDWIDE 


DESIGNATED DOD/ISA/FMRA AS USG NEGOTIATOR. DESIGNATION 
REMAINS IN FORCE AND DISCUSSIONS WITH GOA IN WASHINGTON 
HAVE BEEN LED BY DOD/ISA/FMRA. GOA EMBASSY AND 
DEPARTMENT OF TRANSPORTATION ARE BOTH WELL AWARE OF 
THIS FACT. TRADITIONALLY, FMRA NEGOTIATOR HAS BEEN 
AN FSO ON EXCHANGE TO DOD. JOHN REINERTS ON IS PRESENT 
INCUMBENT IN THAT POSITION. 

3. IF QUERIED CONCERNING OMEGA TEAM, EMBASSY SHOULD 
USE FOLLOWING: 

QUOTE YOU WILL RECALL THAT THE MINISTER FOR TRANSPORT, 

MR. NIXON, ANNOUNCED IN MARCH THAT THE AUSTRALIAN 
GOVERNMENT INTENDED TO DRAW UP A DRAFT OMEGA AGREEMENT. 
WE HAVE RECEIVED THAT DRAFT AND AN AMERICAN OFFICIAL, 

MR. JOHN REINERTSON, IS HERE TO NEGOTIATE IT WITH 
AUSTRALIAN OFFICIALS. END QUOTE. 

4. IN RESPONSE TO QUESTIONS ABOUT NEGOTIATIONS, 

EMBASSY SPOKESMAN MAY STATE THAT IT WOULD NOT BE 
APPROPRIATE FOR HIM TO COMMENT FURTHER INASMUCH AS THE 
AGREEMENT IS NOT YET FINAL. 
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5. IF PRESSED AS TO WHY TEAM IS LED BY DOD OFFICIAL, 
SPOKESMAN SHOULD USE FOLLOWING: 

QUOTE ORIGINAL RESPONSIBILITY FOR THE OMEGA PROGRAM 
WAS GIVEN TO THE US NAVY AS THE ONLY USG ENTITY WITH 
THE REQUISITE TECHNICAL EXPERTISE TO GET THE PROJECT 
UNDERWAY WORLDWIDE. IT HAS BEEN AGREED SINCE 1970 THAT 
THE PROJECT WOULD BE TURNED OVER TO THE US COAST 
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GUARD (A BRANCH OF THE DEPARTMENT OF TRANSPORTATION) 

AS SOON AS CONSTRUCTION WAS COMPLETED. IN FACT. 

THE OPERATION AND MAINTENANCE OF THE EXISTING SYSTEM 
IS CONDUCTED BY THE COAST GUARD WHICH HAS STATUATORY 
RESPONSIBILITY FOR THE OPERATION AND COORDINATION OF 
NAVIGATION AIDS. IT IS EXPECTED THAT FULL MANAGERIAL 
AND BUDGETARY RESPONSIBILITY FOR THE OPERATION AND 
MAINTENANCE OF THE ENTIRE SYSTEM WILL BE TURNED OVER 
TO THE COAST GUARD 0Y 1979 OR 1980. END QUOTE 
EMBASSY SHOULD COORDINATE ABOVE STATEMENTS WITH 
REINERTSON AND HERBERT. KISSINGER 
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